EXAMPLE - 82 Cash ‘i’ﬂs"h‘m CN&SI"O Adc)

- jones credited in NOSTRO A/C 41,00,000 Cn. | DA
# Spot S.F;lfﬂi 20,000 ﬂb? . ././

) | t cneq’ —
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(vii)Draft issued $ 3,000 E?‘Ch& c
1.

(viii)Draft cancelled $ 3,000
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QUESTION - 102

You as a dealer in foreign exchange have the
following position in Swiss Francs on 31° October,
20009:

Swiss

Francs

Balance in the Nostro A/ a@ ~"1,00,000
Opening Position Overboug 50,000
Purchased a bill on Zurich 80,000
Sold forward TT 60,000
Forward purchase contract cancelled 30,000
Remitted by TT 75,000

Draft on Zurich cancelled 30,000@’
What steps would you take, if you are requixed to
maintain a redid)Balance of Swiss Franc @T j

the Nostro A/c and keep as nverbnuaht position on

Swiss Francs 10,0007

PR o
(Study Material &n MTP March - 2022)
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OUESTION -103

A dealer in foreign exchange has the following
position in Swiss Francs on 31 January, 2018 ;

(Swiss Francs)

Balance in the Nostro A/c Credit 1,00,000
Opening Position Overbought 50,000
Purchased a bill on Zurich 70,000
Sold forward TT 49,000
Forward purchase contract cancelled 41,000
Remitted by TT 75,000
Draft on Zurich cancelled 40,000

Examine what steps would the dealer take, if he is
required to maintain a credit balance of Swiss
Francs 30,000 in the Nostro A/c and keep as
overbought position on Swiss Francs 10,000 ?

(Exam November - 2018)
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QUESTION - 104

Suppose you are a dealer of ABC bank and on
20/10/2014 you found that balance i1n your
Nostro account with XYZ bank in London is £
65,000 and you had overbought £ 35,000.
During the day following transaction have
taken place:

£
DD purchased 12,500
Purchased a bill on London 40,000
Sold forward TT 30,000
Forward purchase contract cancelled | 15,000
Remitted by TT 37,500
Draift on London cancelled 15,000

What steps would you take, if you are required
to maintain a credit balance of £ 15,000 in the

Nostro A/c and keep as overbought position on
£ 7,5007

(Study Material)
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OUESTION - 105
ABN-Amro 3ank wants to

their Nostro account with Canara Bank, New
Delhi. Assuming the inter-bank, rates of US$ is
X 51.3625/3700, what would be the rate Canara
Bank would quote to ABN-Amro Bank? Further,
if the deal 1s struck, what would be the

Material & PM)
\(Page No. 151)




STION - 106
36§ g-- Z Bank, Amsterdam, wants to purchase@
$ ol against{ £)for funding their Nostro
, 52 60 gccount and they have credited LORO account
‘E with Bank of London, London.

’ Calculate the amount o . Ongoing
{ - B)369¢ X! 4260 | bank rates are per $, X 61.3625/3700 &

3 63(1 o per £, $ 1.5260/70.
(1 (Study Material & PM)
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QUESTION - 107

Sun Ltd. is planning to import equipment from
Japan at a cost of 3,400 lakh yen. The company
may avail loans at 18 percent per annum with
quarterly rests with which it can import the
equipment. The company has also an offer from
Osaka branch of an India based bank
extending credit of 180 days at 2 percent per
annum against opening of an 1rrecoverable
letter of credit.

3htoyen = I(®

Additional information:
Present exchange rate X 100 = 340 yen
180 day’s forward rate X 100 = 345 yen

Commission charges for letter of credit at 2

percent per 12 months.
—— N e

Advice the company whether the offer from the

wh-should be accepted.
(Study Material, PM & Exam !anuag —2021)
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OUESTION -108
M/s. Daksh Ltd i1s planning to import multipurpose
machine from USA at a cost of $15000. The company can

availl loans at 19% Interest per annum with quarterly rests
with which it can import the machine.

However, there is an offer from New York branch of an
Indian based bank extending credit of 180 days at 2% per
annum against opening of an irrevocable letter of credit.

Other Information:
Spotrate US$ 1 =X 75

180 days forward rate US $ 1 =X 77

Commission charges for letter of credit at 2% per 12
months.

(1) Justify why the offer from the foreign branch should be
accepted?

(11)Based on the present market condition company is not
interested to take the risk of currency fluctuations and
wanted to hedge with an additional expenses of X
30,000, if so, what is your advise to the company?

Assume 360 days in the year.

(Exam May-2022)
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